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E.O. 11652: N/A 
TAGS: EC, EAGR, ETRD 

SUBJECT: EC EXPORT SUBISDIES FOR BARLEY MALT 

1. A U.S. EXPORTER OF BARLEY MALT HAS COMPLAINED TO SEVERAL 
USG AGENCIES AND TO CONGRESS ABOUT SUBSIDIZED EC EXPORTS OF 
BARLEY MALT TO THIRD COUNTRY MARKETS, PARTICULARLY JAPAN. THE 
EXPORTER ASSERTS THAT RESUMPTION OF EC SUBSIDIZATION OF MALT 
EXPORTS HAS RESULTED IN A DRASTIC REDUCTION IN HIS EXPORT BUS- 
INESS AND THREATENS TO ELIMINATE U.S. PRODUCT FROM ASIAN MARKETS. 
IN FY 1974, U.S. MALT EXPORTS WERE VALUED AT $9.4 MILLION. 

ABOUT ONE-THIRD OF THESE EXPORTS WENT TO JAPAN. 

2. EC OFFICIAL JOURNALS SHOW THAT THE COMMISSION GREATLY 
INCREASED THE MALT EXPORT SUBSIDIES IN MAY-JULY 1975. ON MAY 23, 

THE SUBSIDIES WERE RAISED FROM 5 U.A. PER MT TO 42.68-53.50 
UA/MTHTTROUGH THE INTRODUCTION OF CORRECTIVE AMOUNTS (EC RE- 
GULATIONS 980/75 AND 1293/75). BY JULY 1 THE EXPORT SUBSIDIES 
(INCLUDING CORRECTIVE AMOUNTS) HAD REACHED THE FOLLOWING LEVELS 
(IN U.A./MT); ROASTED MALT - 82.86. 

3. ON JULY 15 THE EC COMMISSION BEGAN REDUCING THE MALT SUB- 
SIDIES AND ON AUGUST 15 ELIMINATED THEM. ELIMINATION OF MALT 
EXPORT SUBSIDIES HOWEVER, MAY HAVE LITTLE OR NO EFFECT ON WORLD 
MAKRET PRICES AND TRADE FOR SEVERAL MONTHS BECAUSE OF ADVANCE 
FIXING PROVISIONS. MALT EXPORT SUBSIDIES CAN BE FIXED IN ADVANCE 
FOR UP TO TWELVE MONTHS. 

4. ACTION: MISSION IS REQUESTED TO EXPRESS USG CONCERN TO THE 
COMMISSION OVER THE DISRUPTING EFFECTS OF THE EC MALT SUBSIDIES 
ON U.S. EXPORTS. MISSION SHOULD QUESTION COMMISSION ON JUSTI- 
FICATION FOR (A) VERY HIGH SUBSIDY RATES IN MAY - JULY PERIOD; 

AND (B) THE LONG PERIOD ALLOWED FOR ADVANCE FIXING. WE WOULD BE 
INTERESTED IN DATA ON THE QUANTITIES OF MALT FOR WHICH THE EXPORT 
SUBSIDIES WERE PRF, -FIXED IN MAY - JULY. (FYI. WEST COAST MALT 
EXPORTER HAS INFORMED STR THAT IT IS PREPARING PETITION FOR 
REMEDIAL ACTIONS UNDER SECTION 301 OF THE TRADE ACT. END FYI.) 

5. WE UNDERSTAND THAT BOTH AUSTRALIA AND CANADA HAVE COMPLAINED 
TO THE COMMISSION IN RECENT MONTHS ON THE MALT EXPORT SUBSIDIES. 
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